Guide to Impact Investing
Every investment can have an impact. We believe the best way to produce a positive impact with one’s
investments is to invest with intention and insight. Impact investing can be a lever of change and provide a
vehicle to align your investments with your values.
Today, the growing impact investment market provides capital to address challenges in sectors such as sustainable
agriculture, renewable energy, environmental conservation, microfinance, affordable housing and education,
just to name a few. These investments target a range of returns from below-market-rate to above-market-rate
returns depending on investors’ strategic goals.
Impact investing is a core competency at Tiedemann Advisors. Our experienced and knowledgeable team
leads investors through a proprietary process from articulating values and goals to portfolio development and
activation. This work is supported by our roots in investment research and management instilled in us by our
founders. Impact investing is aligned with our mission and corporate values and is offered as a service to all
Tiedemann clients.

A global microfinance fund makes loans

to local organizations that deliver financial services,
preventative health education and access to health
services for entrepreneurs, many of whom are women,
and their families. Investors provide private debt with
expected returns commensurate with duration-matched
US Treasuries.

A forestland impact fund restores industrial

tree farms in the Pacific Northwest. Lands are purchased,
restored and managed to sustainably provide timber, clean
water and carbon storage. Financially, this private equity
strategy seeks to provide a rate of return comparable
to other timber investments while creating a positive
ecological impact.
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Constructing a Portfolio with Impact Goals
Tiedemann Advisors acts as an experienced partner helping you create options that align with your
unique intentions and goals.

Creating the impact investor profile
Impact investors add deliberate social and
environmental goals to their investing parameters. We
will work with you to combine your impact goals
with your values, financial goals and risk/return
preferences, creating a unique Impact Investor Profile.
You might start by considering the impact of
investments you already hold. Do these investments
express your social and environmental intentions?
What investments might be added in your impact
areas and within your overall investment parameters?

SAMPLE IMPACT INVESTING THEMES
AFFORDABLE HOUSING

PLACE-BASED

CARBON REDUCTION

POVERTY REDUCTION

ENTREPRENEURSHIP

EDUCATION

FOOD & FARMING

GENDER LENS

GREEN ENERGY

SMALL BUSINESSES

LAND CONSERVATION

FINANCIAL INCLUSION

Choosing impact investments
Once your goals are set, we will work with you to build
a portfolio comprised of a variety of asset types.
BUILDING BLOCKS FOR IMPACT PORTFOLIOS
PUBLIC
ASSETS
Global
Equities
Fixed Income

Negative Screens
Excluding companies whose businesses involve
socially or environmentally negative products or
practices.

Alternatives

Private Equity

Thematic Funds
Private equity or debt in funds or with fund
managers targeting specific impacts such as
education or carbon reduction.

Private Debt
Positive Screens

Venture Capital

Including companies whose products and services
promote social or environmental improvements.

Guarantees
Alternatives

Credit
Real Assets

PRIVATE
ASSETS

ESG Integration
Incorporating environmental, social and governance
factors into analysis.

Catalytic Investments
Customized private equity or debt investments
that achieve targeted impacts.

Active Shareholder Engagement
Investors actively promote their impact interests
with managers of publicly traded companies, as
individuals or in national coalitions.

Developing an impact strategy
Each investor determines the right timing and scope for
their impact plan. Some investors gradually incorporate
a few impact strategies to test the waters. Some start
with a specific amount of money to dedicate to impact.
And some devise plans that incorporate impact into all
their investments over a time frame that makes sense
for them.

Your Tiedemann team will meet with you at each
step of the process. In addition to quarterly financial
reports, clients receive a detailed annual impact report
highlighting key social and environmental outcomes
of their portfolio.
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Who Are Impact Investors?
We have seen that investors at all asset levels are embracing impact investing. The practice fits well with individual
investors, family foundations, non-profits and family offices that want to connect their charitable giving with their
investing. Foundations and charitable trusts add impact investing as a way to “activate” their endowment’s mission
beyond the grantmaking they traditionally perform.

An individual investor has defined her impact goals in environmental sustainability, social justice,

education and entrepreneurship. She chooses public equities that support those goals. She also invests debt and
equity in thematic funds that support forestry, agriculture and affordable housing. She is an active owner, regularly
joining in shareholder proxy campaigns that align with her impact interests.

A multi-generation family foundation has 80% of its assets invested for impact.The main

strategy is divestment from carbon in public equities combined with reinvestment of these equities in climate
solutions and clean technology. Additional public and private holdings use the ESG integration model. The
foundation has a smaller portion of holdings in thematic funds and in custom projects that could incubate new
investment opportunities in its mission areas.

An endowment has carved out a portion of assets for customized local investing and for private

investments that further diversity, equity and inclusion. This strategy is nested within the trust’s overarching efforts
to align all of its assets with mission.
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FREQUENTLY
ASKED QUESTIONS
Frequently
Asked Questions
Is impact investing riskier and less profitable than
conventional investing?
Impact investors can choose a wide variety of risk/
return profiles. Many investments track very closely with
conventional indices for comparable holdings. Some investors
intentionally invest in below-market-rate returns, while others
invest above-market, in line with their strategic goals and risk/
return profiles.

Do I have to be a seasoned investor to get involved
in impact?
No. Impact investing can be as simple as asking your advisor
to screen your public equity selections or to buy certain kinds
of bonds. There are impact investing opportunities in every
asset class, and most investors can find an opportunity that fits
their portfolio and their investing comfort level.

Are the fees higher for the clients who pursue impact
investing?

What do I need to look for in an impact advisor?
We believe experience in impact investing is the most
important factor. What percent of the advisor’s assets are
invested for impact? Can the advisor offer multiple choices
across asset classes in a range of targeted returns? How is
the function staffed and is it fully integrated throughout the
firm? Is the firm visible in local, national and global impact
networks?

How do I know if I have achieved impact?
Be sure the firm you work with can measure the social and
environmental performance and progress of investments, as
well as financial returns, that are important to you. Tiedemann
Wealth Management offers a systematic, quantitative
environmental and social impact report to our clients providing
complete transparency. It details the impact of specific holdings,
as well as provides portfolio-wide impact reports along with
standard financial reports.

No. All clients have access to impact opportunities at no
additional cost. Impact investing is integrated into Tiedemann
Wealth Management investment offerings.

To Learn More
Feel free to ask questions of any Tiedemann wealth advisor.You can learn more, explore your own impact interests,
and ask to see investment examples. We can also generate a report showing the impact profile of your current holdings.
Impact investing is fully integrated into our work, and Tiedemann Advisors’ goal is to help you align your financial goals
with your values no matter where you are in your impact investing process.
tiedemannadvisors.com

Tiedemann Advisors provides investment and wealth management advisory services to individuals, families, endowments and foundations.
We are proactive, innovative advisors who provide access to a broad set of exceptional investment strategies and managers globally,
including impact investing strategies to align with our clients’ values and interests. Impact investing is staffed by professionals who are
integral to the work of the wealth advisory and investment research teams. Tiedemann is a learning organization – we collaborate with
clients and universities on impact research, and we actively participate in global impact investing networks.
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by Tiedemann and to serve as the basis of a discussion with a Tiedemann professional. This material is as of the date indicated, is not complete, and is subject to change. TA will change asset allocations over time and from time to
time. Targets are used for measurement or comparison purposes and only as a guideline for prospective clients and clients to evaluate TA’s investment strategies and performance. Impact targets and goals should be evaluated over
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